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30-Dec 3-Jan 4-Jan 5-Jan 6-Jan Net Chg
USD/BRL | Spot 55699] 56730 56850 5.7160] 5.6860] -0.0300

Ex BRL/JPY Spot 20.645|  20.324 20.42 20.31 20.37| +0.06
EUR/USD | Spot 1.1322 11300/ 1.1290| 1.1310|  1.1290| -0.0020

USD/JPY | Spot 115.08|  115.30] 116.13| 116.12| 115.92| -0.20

Brazil DI | eMTHpa) 11.230 11.360] 11.425| 11.492| 11.411| -0.081

Future | 1Year(pa) 11.794 11.860| 12.035| 12.109|  11.967| -0.142

Rates =5 "shore | eMTHpa) 0.688 0.713 0.810 0.813 0.771| -0.043
USD IYear(p.a.) 0.306 1.043 1.119 1.172 1.163| -0.009
Equity Bovespa Index 104,822.40 |104,078.10 [103,515.10 | 101,051.80 |101,309.10 | +257.30
CDS CDS Brazil 5y 20480 | 202.45| 20468 21092 213.670] uc.
Commodity CRB Index 233.060| 233.004] 235.505| 236.710| 236.752| +0.04

Source: Bloomberg

* The rates above are end of the day market price/ rate and used for your reference only
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2. Topics

USDBRL opened at 5.7020 and during the morning session showed a volatile path within the range between 5.69 and 5.72. For
instance the USDBRL reached the lowest of 5.7212 right after noon.

Markets abroad are still digesting the hawkish tone of the FOMC minutes. According to MUFG analysis in the FX daily report, the
tone of the minutes suggest that the Fed is considering raising rates as soon as in March influenced by the scenario of high
inflation and rapid recovery of labor market. The recent sharp rise in COVID cases in the US would have to significantly dampen
US labour market momentum in the coming months to delay the Fed’ s lift off plans. And the minutes suggest that Fed could even
begin to shrink their balance sheet as well later this year. Overall the hawkish tone of the minutes support an outlook for further
US dollar strength at the start of this year. Today, the Services PMI services came at 62 in December, being worse than the
previous month (69.1) and the expectation of 66.8.

On the local side, markets continue watching and concerned with the increasing pressure from publlic servants for wage
readjustments. Protests in the port of Santos and in the borders of the country is also worrisome due to risk of supply
bottlenecks. Economic activity data once again disappointed with industrial production showing slight contraction of 0.2% in
November, whereas economists expected 0.2% growth

In the afternoon session, there was no big news and BRL appreciated due to profit taking after 3 days in a row of USD
appreciation versus BRL, and USDBRL reached the highest of 5.6750 at 16:50 (Brazil time) and closed today s session at 5.6855
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DISCLAIMER

The information herein is provided for information purposes only, and is not to be used or considered as an offer or
the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this nor
any other communication prepared by Banco MUFG Brasil S.A. and/or MUFG Bank, Ltd. (herein jointly as “MUFG”) is
or should be construed as investment advice, a recommendation to enter into a particular transaction or pursue a
particular strategy, or any statement as to the likelihood that a particular transaction or strategy will be effective in
light of your business objectives or operations. Before entering into any particular transaction, you are advised to
obtain such independent financial, legal, accounting and other advice as may be appropriate under the
circumstances. In any event, any decision to enter into a transaction will be yours alone, not based on information
prepared or provided by MUFG. MUFG hereby disclaims any responsibility to you concerning the characterization or
identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with
any particular transaction or business strategy. Note that MUFG may have issued, and may in the future issue, other
reports that are inconsistent with or that reach conclusions different from the information set forth herein. Such other
reports, if any, reflect the different assumptions, views and/or analytical methods of the advisors who prepared them,
and MUFG is under no obligation to ensure that such other reports are brought to your attention. MUFG retains
copyright to this report and no part of this report may be reproduced or re distributed without the written permission of
MUFG expressly prohibits the distribution or re-distribution of this report to any parties, via the Internet or otherwise
and MUFG, its head office, branches, subsidiaries or affiliates accepts no liability whatsoever to any third parties
resulting from such distribution or re-distribution.

Mitsubishi UFJ Financial Group, Inc. is one of the world’s leading financial groups. Headquartered in Tokyo (Japan)
and with over 360 years of history, MUFG has a global network with over 1,800 locations in more than 50 countries.
The Group has over 150,000 employees and offers services including commercial banking, investment banking, trust
banking, securities, credit cards, consumer finance, asset management, and leasing.
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