
1. Market Rates
9-Jun 10-Jun 13-Jun 14-Jun 15-Jun Net Chg

USD/BRL Spot 4.9070 4.9870 5.1170 5.1170 5.0570 -0.0600
BRL/JPY Spot 27.39 26.96 26.28 26.47 26.47 +0.00
EUR/USD Spot 1.0620 1.0520 1.0410 1.0410 1.0450 +0.0040
USD/JPY Spot 134.35 134.42 134.47 135.46 133.77 -1.69

6MTH(p.a.) 13.355 13.360 13.563 13.645 13.530 -0.115
1Year(p.a.) 13.335 13.345 13.644 13.863 13.636 -0.226
6MTH(p.a.) 2.807 2.999 3.261 3.468 3.477 +0.009
1Year(p.a.) 3.613 3.837 4.194 4.426 4.315 -0.111

Equity 107,093.71 105,481.23 102,598.18 102,063.25 102,806.82 +743.57

CDS 252.50 259.52 273.59 279.69 269.44 -10.25

Commodity 329.590 325.809 321.442 315.672 314.792 -0.88

* The rates above are end of the day market price/ rate and used for your reference only

Source: Bloomberg
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• USDBRL opened at 5.1172 ahead of FOMC and Copom decisions. Initially, USDBRL reached to around 5.09, but it soon reversed 
to the lowest level at 5.1330. It was a session of high volatility on speculation of FED actions. Market priced 75bps hike, but 
dicussion about 50bps or 75bps brought a lot o volatility until FOMC decision. The FED confirmed the 75bps hike, but the volatility 
didn't finish. USDBRL appreciated to the highest level at 5.0789, but it soon reversed close to the lowest level. The FED dot plot 
and the interview of  chairman Powell fed this volatility. During the interview, Powell said this 75bps hike can't be considered as 
usual, so he delivered a dovish speech that impacted positively on EM currencies. USDBRL moved to the highest level at 5.0197
and it closed at 5.0570.

• The Central Bank increased the Selic policy rate by 50bps to 13.25% and it indicated another hike in August. We are now expecting 
a final hike of 25bps to 13.50% and the maintenance at this peak at least until the end of the first half. So, the Selic policy rate 
would end at 13.50% in 2022 and 11.50% in 2023.

• S&P reaffirmed Brazil's sovereign rating at BB- with stable outlook. We expect that Moody's and Fitch might also keep their 
assessment on Brazil. In fact, we don't expect any change before the election is over and the elected president disclose in more
detail his economic plan
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DISCLAIMER

The information herein is provided for information purposes only, and is not to be used or considered as an offer or 
the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this nor 
any other communication prepared by Banco MUFG Brasil S.A. and/or MUFG Bank, Ltd. (herein jointly as “MUFG”) is 
or should be construed as investment advice, a recommendation to enter into a particular transaction or pursue a 
particular strategy, or any statement as to the likelihood that a particular transaction or strategy will be effective in 
light of your business objectives or operations. Before entering into any particular transaction, you are advised to 
obtain such independent financial, legal, accounting and other advice as may be appropriate under the 
circumstances. In any event, any decision to enter into a transaction will be yours alone, not based on information 
prepared or provided by MUFG. MUFG hereby disclaims any responsibility to you concerning the characterization or 
identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with 
any particular transaction or business strategy. Note that MUFG may have issued, and may in the future issue, other 
reports that are inconsistent with or that reach conclusions different from the information set forth herein. Such other 
reports, if any, reflect the different assumptions, views and/or analytical methods of the advisors who prepared them, 
and MUFG is under no obligation to ensure that such other reports are brought to your attention. MUFG retains 
copyright to this report and no part of this report may be reproduced or re distributed without the written permission of 
MUFG expressly prohibits the distribution or re-distribution of this report to any parties, via the Internet or otherwise 
and MUFG, its head office, branches, subsidiaries or affiliates accepts no liability whatsoever to any third parties 
resulting from such distribution or re-distribution. 

Mitsubishi UFJ Financial Group, Inc. is one of the world’s leading financial groups. Headquartered in Tokyo (Japan) 
and with over 360 years of history, MUFG has a global network with over 1,800 locations in more than 50 countries. 
The Group has over 150,000 employees and offers services including commercial banking, investment banking, trust 
banking, securities, credit cards, consumer finance, asset management, and leasing.
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