
1. Market Rates
10-Dec 13-Dec 14-Dec 15-Dec 16-Dec Net Chg

USD/BRL Spot 5.6090 5.6760 5.6900 5.6850 5.6880 +0.0030
BRL/JPY Spot 20.230 20.014 20.00 20.06 19.99 -0.07
EUR/USD Spot 1.1320 1.1290 1.1260 1.1290 1.1330 +0.0040
USD/JPY Spot 113.44 113.59 113.85 114.06 113.66 -0.40

6MTH(p.a.) 10.766 10.802 10.842 10.905 10.964 +0.059
1Year(p.a.) 11.413 11.428 11.428 11.524 11.683 +0.159
6MTH(p.a.) 0.968 0.922 0.922 0.893 0.876 -0.016
1Year(p.a.) 1.103 1.094 1.094 1.077 1.067 -0.010

Equity 107,698.90 107,804.30 106,777.20 107,431.20 108,199.40 +768.20

CDS 222.81 224.09 226.26 228.03 224.750 -3.28

Commodity 225.909 225.352 224.326 223.819 227.239 +3.42

* The rates above are end of the day market price/ rate and used for your reference only

Source: Bloomberg
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• USDBRL opened at 5.6716 in a very volatile session, with a lot of ups and downs. Market opened in the middle of a positive 
external environment and reacting to the still hawkish tone of the querterly inflation report released by the Central Bank before 
the opening. It also reacts to the enactment of the precatório bill and the cabotage bill. Behind this environment, it remains the 
eyarend demand for USD. After some volatility in the firts hours of the morning session, USD moved to the highest level at 5.7231. 
Then the Central Bank stepped in and it sold USD 830 million at the spot, aparently to attend a higher demand of spot as of 
dividend remittances. USDBRL erase al loses and it moved to the highest level at 5.6599. USDBRL closed at 5.6880. 

• The tone of the Inflation Report was quite similar to the Copom minutes and communiqué, thus showing a hawkish tone. One of 
the major drivers for this tone is the higher risk of inflation breaching the target ceiling of 5% for next year (probability of 41% 
versus previous 17%) and CB concerns about the following years, once the median of market expectation is slightly above the  
central targets of 3.25% for 2023 and 3.00% for 2024.  At the same time, CB expectation for GDP growth of 1% is higher than 
market expectation of +0.5% and our call of +0.8%, being driven by agriculture and services. The latter due to the expectation of 
higher mobility amid better control of pandemic. So, this more favourable activity scenario also reinforces the concern of potential 
impact on inflation partially driven by demand. So, in order to anchor inflation expectation, we keep our expectation of 150 bps
rate hike to 10.75% in February, followed by 100 bps in March and 50 bps in May, when the Selic policy rate might reach 12.25%. 
And, keep at this level until the end the year. 
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DISCLAIMER

The information herein is provided for information purposes only, and is not to be used or considered as an offer or 
the solicitation of an offer to sell or to buy or subscribe for securities or other financial instruments. Neither this nor 
any other communication prepared by Banco MUFG Brasil S.A. and/or MUFG Bank, Ltd. (herein jointly as “MUFG”) is 
or should be construed as investment advice, a recommendation to enter into a particular transaction or pursue a 
particular strategy, or any statement as to the likelihood that a particular transaction or strategy will be effective in 
light of your business objectives or operations. Before entering into any particular transaction, you are advised to 
obtain such independent financial, legal, accounting and other advice as may be appropriate under the 
circumstances. In any event, any decision to enter into a transaction will be yours alone, not based on information 
prepared or provided by MUFG. MUFG hereby disclaims any responsibility to you concerning the characterization or 
identification of terms, conditions, and legal or accounting or other issues or risks that may arise in connection with 
any particular transaction or business strategy. Note that MUFG may have issued, and may in the future issue, other 
reports that are inconsistent with or that reach conclusions different from the information set forth herein. Such other 
reports, if any, reflect the different assumptions, views and/or analytical methods of the advisors who prepared them, 
and MUFG is under no obligation to ensure that such other reports are brought to your attention. MUFG retains 
copyright to this report and no part of this report may be reproduced or re distributed without the written permission of 
MUFG expressly prohibits the distribution or re-distribution of this report to any parties, via the Internet or otherwise 
and MUFG, its head office, branches, subsidiaries or affiliates accepts no liability whatsoever to any third parties 
resulting from such distribution or re-distribution. 

Mitsubishi UFJ Financial Group, Inc. is one of the world’s leading financial groups. Headquartered in Tokyo (Japan) 
and with over 360 years of history, MUFG has a global network with over 1,800 locations in more than 50 countries. 
The Group has over 150,000 employees and offers services including commercial banking, investment banking, trust 
banking, securities, credit cards, consumer finance, asset management, and leasing.
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